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Chapter 2 Kings, Farmers and Towns Early States and 

Economies 

 After the decline of Indus Valley Civilisation (IVC), many significant changes took 
place in the Indian subcontinent. 

 Vedas (Rigveda, Samveda, Yajurveda and Atharveda) and other religious and 
literary works are an invaluable source to know the history of that period. 

 In first century BCE, many changes took place regarding the last rites of the dead 
in the central and south India. In this period dead bodies were buried in graves 
and these graves were surrounded by big stone called as the megaliths. 

 In the 6th century BCE sixteen big kingdoms known as Mahajanapadas came into 
existence. 

 Among these sixteen Mahajanapadas were-Magadha, Koshala, Vatsa and Avant 
which were the most powerful. . 

 In the 5th century BCE, the powerful Mahajanapadas turned into powerful 

empires. 
 Magadha was very powerful Mahajanapada. There were several causes 

responsible for it. 
 Chandragupta Maurya was the founder of Mauryan Empire. He founded 

Mauryan Empire by defeating the last ruler of Nanda Dynasty, Mahajanapadas. 
 Megasthenes’sIndica and Kautilya’sArthashastra provided valuable information 

about the Mauryan Empire. 
 After the death of Chandragupta Maurya’s his son, Bindusara became the next 

ruler who ruled from 298 to 272 BCE. 
 After Bindusara, Ashoka occupied the throne in 272 and ruled till 231 BCE. 
 After the Kalinga War, Ashoka gave up policy of war and expansion. 
 Inscriptions of Ashoka are the most relevant sources to know about Mauryan 

period. These inscriptions are written in the Brahmi (Prakrit) script. 
 After the downfall of the Gupta Dynasty many new dynasties came up and ruled 

in many parts of India. Some of the dynasties were the Satvahanas, the Shakas, the 
Pandyas, the Cholas, Cheras and Kushanas. 

 With the emergence of the Gupta, a new age started in the ancient Indian History. 
 The founder of the Gupta Dynasty was Srigupta. He founded this dynasty in 275 

CE and ruled till 300. After his death his son Ghatotkacha ruled from 300 CE to 
320 CE. 

 Ghatotkacha’s successor Chandragupta I sat on the throne in 320 and assumed the 
title of Maharajadhiraja. He ruled till 335 CE. 



 Sumudragupta is one of the greatest rulers of India and was the son of 
Chandragupta. He ruled from 335 to 375 CE. After his death Chandragupta-II 
ruled till 415. 

 The Gupta ruler established a glorious empire with their untiring efforts. Their 
rule is called the Golden Age in Indian History. This vast Empire began to 
disintegrate at the end of the 5th century CE. 

Development after the Harappan Civilization: 

 After the decline of the Harappan Civilization, several developments, including 
the composition of Rigveda took place in Indian sub-continent. Evidences of 
emergence of agricultural settlements, pastoral communities and new modes of 
disposal of dead were found. 

 The most important development was from 6th century BCE on wards when 
various empires and kingdoms emerged. In 1830, James Prinsep deciphered 
Brahmi and Kharosthi scripts used in earliest inscriptions and coins. 

 Most of the inscriptions referred a king as Piyadassi, meant ‘pleasant to behold’ 
and a few inscriptions mentioned the king as Asoka, one of the most famous 
rulers known from Buddhist texts. It gave a new direction to investigate into early 
Indian political history, economic and social developments. 

The Mahajanapadas: 

 The earliest states emerged in the 6th century BCE which were mentioned in the 
early Buddhist and Jaina texts. The earliest 16 states were known as 
mahajanapadas. In which Vajji, Magadha, Koshala, Kuru, Panchala, Gandliara 
and Avanti were most important. The mahajanapadas had a capital city, which 
was often fortified. 

 Brahmanas began composing Dharmasutras from the 6th century BCE onwards. 
Magadha became the most powerful Mahajanapada. Bimbisara, Ajatashatru and 
Mahapadma Nanda were the most ambitious kings of Magadha. Magadha had its 
capital in Rajagaha (Rajgir) which was fortified and later the capital shifted to 
Pataliputra (Patna). 

Mauryan Empire: 

 Development of Magadha resulted in the emergence of the Mauryan empire 
founded by Chandragupta Maurya in 321 BCE. Besides sculptures, historians 
have used a variety of sources like written texts of Megasthenes, Kautilya 
(Arthashastra), Buddhist) Jaina and Puranic literature, inscriptions of Asoka to 
reconstruct the history of Mauryan empire. 



 Pataliputra, Taxila, Ujjayini, Tosali, Suvarnagiri were the five major political 
centres of Mauryan empire. 

 The vast empire was not controlled by a uniform administrative system. Asoka 
tried to hold his vast empire together by propagating dharma. He appointed 
special officers, known as the DhammaMahamatta, to spread the message of 
Dhamma. 

Asokan Inscription: 

 In deciphering Brahmi, the European scholars and Indian scholars compared 
Devanagari and Bengali scripts with Brahmi script. After painstaking work, James 
Prinsep was able to decipher Asokan Brahmi in 1838. 

 Kharosthi was deciphered by studying coins which had both Greek and Kharosthi 
scripts. Asoka was mentioned in the inscriptions as ‘Devanampiya’ meant 
‘beloved of the God’ and ‘Piyadassi’ meant ‘pleasant to behold’. 

 From the Asokan inscription, we know the anguish of the ruler and the change in 
his attitude towards warfare. These inscriptions have been found in Odisha. 

The Limitations of Inscriptions: 

 There are technical limitations, like faintly engraved, damaged or missing letters 
in inscriptional evidence. Sometimes what we consider politically and 
economically significant was not recorded in the inscriptions. 

 The content of inscriptions invariably projects the perspective of the person who 
commissioned these. 

 The inscriptions are unable to reflect about the life of different social groups 
including the marginalised groups. Thus, new strategies of analysis should be 
adopted. 

Emergence of Concept Kingship: 

 Different rulers in the various parts of India established their empire. This gave 
rise to new kingdoms, new communities and towns. 

Emergence of New Kingdoms: 

 New kingdoms emerged in the Deccan and further South, including the Cholas, 
Cheras and Pandyas. Satavahanas and Shakas derived revenues from long-
distance trade. Kushanas ruled over a vast kingdom and considered themselves as 
God, adopting the title Devaputra (Son of God). 

 Histories of the Gupta rulers were reconstructed from literature, coins and 
inscriptions, including Prashastis. The PrayagaPrashasti (also called Allahabad 



pillar inscription) by Harisena is the most important source to know about the 
Gupta rulers. 

Emergence of New Communities: 

 Historians examined stories of Jatakas and Panchatantra to know about the view 
of common people regarding the rulers. Strategies for increasing agricultural 
production were developed, including use of iron-tipped plough and the use of 
irrigation through wells and tanks. 

 Advancement of agriculture led to emergence of different communities of people, 
viz, large landholders, small peasants and landless agricultural labourers. From 
early Tamil literature and Pali texts, categories of people like Gahapati (master of 
a household), Vellar (large land owners), Uzhavar (plough men) and Adimai 
(slaves) are known. 

 Inscription gave details about the land grants to Brahmanas and Peasants. 
Prabhavati Gupta, daughter of Chandragupta II had access to land, which she 
later granted, but common women had no access to lands. Some historians think 
that land grant is a strategy to extend agriculture to new areas; others thought it as 
the indication of weakening of political power. 

Emergence of Towns and Trade: 

 Several urban centres emerged in the sub-continent from the 6th century’ BCE. 
People living in these areas traded artefacts like fine pottery known as Northern 
black polished ware, ornaments, tools, weapons, vessels, figurines made of gold, 
silver, copper, bronze, ivory, glass, shell and teracotta. 

 Guilds or Shrenis procured raw materials, regulated production and marketed the 
finished product. The trade extended beyond the sub-continent, Central Asia, East 
and North Africa, South-East Asia and China. 

 Successful merchants, designated as Masattuvan in Tamil, Set this and 
Satavahanas in Prakrit  became very’ rich. Exchanges were facilitated by the 
introduction of silver, copper and gold coins. 

 The first coins to bear the names and images of rulers were issued by the Indo-
Greeks, who established control over the North-Western part of the sub-continent 
in 2nd century BCE. 

 The first gold coins were issued in 1st century’ CE by the Some of the most 
spectacular gold coins were issued by the Gupta rulers. From the 6th century CE 
on wards, the use of gold coins wras reduced. 

Class 12 History Notes Chapter 2 Important Terms: 

 Janapada: The land where the people belonging to a clan or tribe had settled. 



 DhammoMahanatta: Officer appointed by Ashoka to spread the message of his 
Dharma. 

 Matriliny: This term is used when descent is traced through mother. 
 Tamilakam: The name of the ancient Tamil country which included the parts of 

Tamil Nadu, Andhra Pradesh and Kerala. 
 Megaliths: Stone structures which were built by some communities of South India 

over the grave of the dead. 
 Vellators: The big zamindars. 
 Agrahara: The land which Brahmanas got as land grants. 

Time Line: 

 600-500: BCE Emergence of Mahajanapadas 
 544-492:  BCE Reign of Bimbisara 
 492-460:  BCE Tenure of Ajatsatru 
 269-231:  BCE Reign of Ashoka 
 201:  BCE Kalinga war was fought 
 335-375:  BCE Reign of Sumudragupta 
 375-415:  CE Reign of Chandragupta-II 
 1784:  Asiatic Society (Bengal) was founded 
 1810:  Colin Mackenzie collects over 8,000 inscriptions in Sanskrit and Dravidian 

languages. 
 1838:  Brahmi script James Prinsept deciphered. 
 1877:  Alexander Cunningham published a set of Asokan inscriptions. 
 1886:  First issue of EpigraphiaCamatica, journal of South Indian inscriptions. 
 1888: First issue of EpigraphiaIndica. 
 1965-66:  D.C. Sircar published Indian Epigraphy and Indian Epigraphical 

Glossary. 

 

  

 



ECONOMICS                           

Indian Economy on the Eve of Independence 

India inherited almost a stagnant economy at the time of independence. All the sectors of the 

economy were in very bad shape.  

Sectoral Description    

Agricultural Sector 

The pre-colonial India was primarily producing two crops– rice and wheat. Despite this, it was self-

sufficient and sustainable. The incidence of colonization forced changes in the agricultural sector 

such as commercialization. 

During the pre-British era, a major part of India’s population was dependent on agriculture. 

The farming technologies and irrigation facilities were not satisfactory. However, agriculture in 

villages was self-sustaining and independent. But during the British period, agricultural sector 

experienced deterioration and stagnation, particularly marked by low levels of agricultural 

productivity. 

This happened because of the following reasons:- 

1. The land settlement systems of the colonial government:  The highlight of this was 

the zamindari system which was practiced in the then Bengal presidency. Under this, 

the majority of profits went to the zamindars instead of the cultivators, ultimately filling 

up the pockets of their colonial bosses. 

2. Primitive Technology: Agricultural technologies remained primitive. The Britishers 

made no efforts to improve the agricultural technology.  

3. Commercialization of Agriculture:  The motive behind agricultural activities shifted 

from self-sustainability to commercialization focused upon the increase of profits of 

colonials. As a result, there was an increase in the yield of cash crops, but it helped the 

farmers in no way. Farmers were now mass producing cash crops instead of food crops, 

which were ultimately used for the benefit of British industries. These cash crops 

include cotton, jute, oilseeds, sugarcane, tobacco etc. 

4. Partition of the country at the time of independence: A large portion of fertile and 

highly irrigated land went to Pakistan. The most irrigated part of Punjab went to West 

Pakistan and the jute producing areas went to East Pakistan (now Bangladesh). Hence, 

the jute industry received a heavy setback.  

 

Industrial Sector 

Indians were forced to import British goods, which eventually gave support to their industries. 



They chalked out a plan to decentralize these flourishing industries. This de-centralization served 

two fold objectives: 

1.  Indian export volume was made dominant with raw materials directed to Britain. 

Effectively, from a prominent exporter of manufactured handicraft items, India was reduced 

to a mere exporter of raw materials.  

2. This ensured that there was a low level of local supply to meet Indian demands for finished 

goods. Hence, India was forced to turn towards British to meet its demands. 

During the second half of nineteenth century, the modern industry began taking shape in India 

at a very slow pace. The notable ones were cotton and jute textile industries. While the cotton 

textile industries, confined to western parts of India, were controlled by Indians, the jute textile 

industries, confined to eastern part (Bengal) were controlled by foreigners. 

Further, some other industries started coming up after the second world war for example- sugar, 
paper, cement, steel, and iron industry. Notably, 1907 saw the incorporation of the Tata Iron and 

Steel Company (TISCO). 

There was, however, a dearth of capital goods industries. Although some such units were 

established they were much less than the requirement of the time. This coupled with minimal 

operation of the public sector ( railways, power generation, communications, ports and some 

other departmental undertakings) defined the sorry state of Indian industrial sector under the 

British. 

The Britishers promoted industries like jute, tea, coffee plantations etc. only which were of their 

interest. They took advantage of the rich geographical diversity of their colony. The British 

exploitation spread rapidly to all sectors of India and the industrial sector was among the ones 

worst affected. 

 

 



GDP and Welfare 

National Income at Current Prices: It is also called nominal National Income. It is good and 

services produced by normal residents of a country within and outside of the country in an 

accounting year valued at current year’s prices   

Y=Q x P  

(Where Y=National income at current prices, Q= Quantity of goods and services produced 

during an accounting year and P = Prices of goods and services prevailing during the current 

accounting year) 

National Income at Constant Prices: It is also called as real national income. It is goods and 

services produced by normal residents of a country within and outside of the country in an 

accounting year valued at base year’s price. 

 

Y’ = Q x P’ 

(Where Y’ = National income at constant prices, Q = Quantity of goods and services produced 

during an accounting year and P’ = Prices of goods and services prevailing during the base year) 

Value of Output: Market value of all goods and services produced by an enterprise during an 

accounting year. 

 

Value added: It is the difference between value of output of a firm and value of inputs bought 

from the other firms during a particular period of time. 

 

Problem of Double Counting: Counting the value of a commodity more than once while 

estimating national income is called double counting. It leads to overestimation of national 

income.  

 

Ways to solve the problem of double counting. 

 

(a) By taking the value of only final goods. 

(b) By value added method. 

Real GDP: When the goods and services are produced by all producing units in the domestic 

territory of a country during an accounting year and valued these at base year’s prices or constant 

price, it is called real GDP or GDP at constant prices. It changes only by change in physical 

output not by change price level. It is called a true indicator of economic development. 

 

Real Per Capita GDP:  Real GDP/ population. It is an important indicator of the well being of 

the people.    

  



Nominal GDP: When the goods and services are produced by all producing units in the 

domestic territory of a country during an a/c. year and valued these at current year’s prices or 

current prices, it is called Nominal GDP or GDP at current prices. It is influenced by change in 

both physical output and price level. It does not consider a true indicator of economic 

development. 

 Conversion of Nominal GDP into Real GDP 

 

Real GDP = Nominal GDP/Price Index x 100 

 

Price index plays the role of deflator deflating current price estimates into constant price 

estimates. In this way it may be called GDP deflator. 

Welfare means material well being of the people. Real per capita GDP is one of an important 

indicator of the welfare of the people but there are some limitations of it.  

Limitation of per capita real GDP/GDP as a indicator of Economic welfare: 
1. Non-monetary exchange  

2. Externalities not taken into GDP but it affects welfare 

3. Distribution of GDP 

4. Composition of GDP.         
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