
INDIAN ECONOMICS 

Section-B 

Chapter - 1 

1. What was the two fold motive behind the systematic De-industrialization 

effected by the British in pre independent India? 

2. Highlight the salient features of India’s pre independent occupational 

structure. 

3. What objectives did the British intend to achieve through their policies of 

Infrastructure development in India. 

4. Underscore some of India’s most crucial economic challenges at the time 

of Independence. {any three}.  

Chapter- 2 

5. While subsidies encourages farmers to use new technology. They are the 

huge burden on government finances. Discuss the usefulness of subsidies 

in the light of this fact. 

6. Explain how Import substitution can protect domestic industries? 

7. What is green revolution? Why was it implemented and how did it benefit 

the farmers? 

8. Explain the importance of SSI in India. 

9. What do you mean by the policy of discriminating protection? How did it 

affect the development of Indian Industries? 

10.   Explain the need and type of land reforms implemented and how did it 

benefit the farmers? Explain 

11. Discuss the merits and demerits of subsidies in  Indian agriculture. 

12. Discuss the principal components of Industrial policy resolution-1956. 

Chapter- 3 

13. Do you think out sourcing is good for India? Why are developed countries 

opposing it? 

14. Briefly explain liberalization reforms in financial sector. 

15. Agriculture sector appears to be adversely affected by reform process. 

Explain. 

16. Explain liberalization reforms in fiscal sector and foreign exchange rates? 

17. Explain briefly the main features of  Liberalisation of Indian economy. 

18. Explain the merits and demerits of L.P.G policy in India. 
19. Why despite the implementation of green revolution, 65% of our population 

continued to be engaged in the agriculture sector till 1990? 
20. Discuss the merits and demerits of  L.P.G policy in India. 

 



 

XII 

MACRO ECONOMICS 

 

 

1. State wheather the following are stock or flow : 

(a) Income of the household 

(b) Consumption expenditure of household 
2. Why is money received from sale of shares is not included in domestic factor 

income. 

3. Distinguish between real and nominal gross domestic product. 

4. Explain the basis of classifying goods into intermediate and final goods. Give 
suitable examples. 

5. Explain how distribution of G.D.P. is its limitation as a measure of economic 

welfare. 
6. Giving reasons, classify the following into intermediate and final goods : 

(i) Machines purchased by a dealer of machines. 

(ii) A car purchased by a house hold. 

7. What is meant by a normal resident? State which of the followings are treated 
as  normal resident of India. 

(i) An American working in the office of WHO located in India. 

(ii) Indian working in U.S.A. embassy located in India. 

8. Which of the following is factor income from abroad for an Indian resident 
and why? 

(a) Interest income received by Indian resident on the bonds of companies 

operating in USA. 
(b) Remittances by Indians settled abroad to their families in India. 

9. Giving reasons, explain how are the following treated in estimating national 

Income by the income method. 

(a) Interest on a car loan paid by an individual 
(b) Interest on a car loan paid by a Govt. owned company. 

 (c) Dividend received by an Indian from his investment in shares of a foreign 

company. 
(d) Money received by a family in India from relatives working abroad. 

(e) Interest received on loan given to a friend for purchasing a car. 

(f) Dividend received by a foreigner from investment in shares of an Indian 

Company. 
(g) Money received by a family in India from relatives working abroad. 

(h) Interest received on loan given to a Friend for purchasing a car. 

10.Explain the problem of double counting in estimating national income, with 
the help of an example. Also explain two alternative ways of avoiding the 

problem. 



11. Giving reasons explain wheather the following are included in domestic 
product of India. 

(i) Profit earned by a branch of foreign bank in India. 

(ii) Payment of salaries to its staff by an embassy located in New Delhi. 

(iii) Interest received by an Indian resident from firms abroad. 
12. From the following data, calculate national income by (a) Income method 

(b) expd. method. 

Rs. (Crore) 
(i) Interest 150 

(ii) Rent 250 

(iii) Govt. Final Consumption Expd. 600 

(iv) Pvt. Final Consumption Expd. 1200 
(v) Profits. 640 

(vi) Compensation of employees 1000 

(vii) NFIA 30 
(viii) Net Exports (–) 40 

(ix) Net Indirect tax 60 

(x) Consumption of Fixed capital 50 

(xi) Net domestic capital formation 340 
13. From the following data calculate GNP at FC by (a) Income method (b) 

Expenditure method. 

Rs. (Crore) 

(i) Net domestic capital formation 500 
(ii) Compensation of employees 1850 

(iii) Consumption of fixed capital 100 

(iv) Govt. final consumption expenditure 1100 
(v) PVT. final consumption expenditure 2600 

(vi) Rent 400 

(vii) Dividend 200 

(viii) Interest 500 
(ix) Net Exports (—) 100 

(x) Profits 1100 

(xi) NFIA (–) 50 
(xi) Net Indirect taxes 250 

14. There are only two producing sectors A and B in an economy. Calculate : 

(a) Gross value added at market price by each sector 

(b) National income. 

Rs. (Crore) 

(i) Net factor income from Abroad. 20 

(ii) Sales by A 1000 
(iii) Sales by B 2000 

(iv) Change in stock of B (–) 200 

(v) Closing stock of A 50 



(vi) Opening stock of A 100 
(vii) Consumption of fixed capital by A and B 180 

(viii) Indirect taxes paid by A and B 120 

(ix) Purchase of raw material by A 500 

(x) Purchase of raw material by B 600 
(xi) Exports by B 70 

MONEY AND BANKING 

15. What is meant by the term money supply? 
16. State two primary functions of money. 

17. Explain the function of money as ‘Unit of value’. 

18. Explain ‘ Store of value’ function of money. 

19. What are open market operations? What is their effect on availability of 
credit? 

20. Explain the ‘lender of last resort’ function of central bank. 

21. State the role of central Bank as a banker of the Government. 
22. Explain the ‘Standard of deferred payment’. 

23. How central bank is controller of credit? 

24.Explain the credit creation function of commercial bank. 
INCOME DETERMINATION 

25. What is the impact of deficient demand on production and employment? 

26. How much additional income will be generated in an economy with 
additional investment of Rs.100 crore, when MPC = 1/2? 

27. Savings and investment are always equal discuss. 

28. What is meant by investment multiplier? Explain the relationship between 
MPC and K? 

29. State briefly the effect of excess demand on output, employment and price. 

30. State briefly any three measures to control excess demand in an economy. 

31. Give the meaning of excess demand? Explain any two fiscal measures to 
current excess demand. 

32. Explain with the help of diagram the concept of under-employment 

equilibrium. 
33. Explain the concept of consumption function? 

34. In an economy investment expenditure is increased by Rs. 400 crore and 

MPC is 0.8. Calculate the total increase in income and savings. 

35. Find out equilibrium level of income, when S = –40 + 0.25 Y and 
investment is Rs. 60. 

36. Can an economy be is equilibrium when there is unemployment in the 

economy?  Explain. 

37. Does an excess of AD over AS always imply a situation of inflationary gap? 
Explain. 

38. Why must aggregate demand be equal to aggregate supply at the 

equilibrium level of income and output? Explain with the help of a diagram? 



39. Explain the equilibrium level of income with the help of saving and 
investment curves. If saving exceed planned investment, what changes will 

bring about the equality between them? 

40. Explain the working of multiplier with the help of a numerical example.  

41. Given below is the consumption function in an economy. 
     C = 100 + 0.5y  with the help of a numerical example show that in this 

economy, as income increase APC will decrease. 

42. Draw on a diagram a straight line saving line curve for an economy. From it 
derive the consumption curve, explaining the method of derivation. Show a 

point on the consumption curve at which APC is equal to 1. 
 


